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OATH OR AFFIRMATION

StephenA Kohn , swear (or affirm) that, to the best of

knowledgeand belief the accompanying financial statement and supporting schedules pertaining to the firm of

StephenA, Kohn & Associates,LLC.

is of March31 , 2b8 |, are true and correct. I further swear (or affirm)

t neither the company nor any partner,proprietor, principal officer or director hasany proprietary interest in any account

ssified solely as that of a customer,except as follows:

NICOLE S.SLACK
NOTARY PuBUC

STATE OF COLORADO A .
NOTARYID 19984027s02 / Signature

Myc0tanss10NEXAREs0CTOBER6.2018
President

Title

Notary Public

This report **contains (check all applicable boxes):

@(a) FacingPage.
151(b) Statementof FinancialCondition.
E (c) Statementof income(Loss).
E (d) Statement of Changesin Financial Condition.
E (e) Statementof Changes in Stockholders'Equityof Partners'or SoleProprietors'Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claimsof Creditors.
2 (g) Computation of Net Capital(Includingreconciliation of X-17A-5 Part il filing with this Rule 17a-5(d) report, if
O applicable).

B(h) Computationfor Determinationof ReserveRequirementsPursuantto Rule 15c3-3.(i) InformationRelatingto the Possessionor Control RequirementsUnderRule 15c3-3.
(j) A Reconciliation,includingappropriateexplanationof the Computationof NetCapital Under Rule 15c3-3 and the

Computation for Determinationof the ReserveRequirementsUnder Exhibit A of Rule 15c3-3.
(k) AReconciliationbetweenthe audited and unauditedStatements of FinancialCondition with respect to methods

Oof
9 consolidation.

(I) An Oath orAffirmation.
) Acopy of the SIPC SupplementalReport.

) A reportdescribing any materialinadequacies found to exist or found to have existed since the date of the
previousaudit.
(o) Independant Auditors'Report on intomal AccountinA Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



6

STEPHENA.KOHN & ASSOCIATES,LTD.

CONTENTS

Pane(s)

Reportof IndependentRegisteredPublicAccountingFirm 3

Statementof FinancialCondition 4

Notes to Financial Statements 5-9



E SPICERJEFFRIESLLP
ennmo waucacommm

5251SOUrH QUEBEC STREET•SUITE 200

GREENWoODVluAGE, CoLORADO80111

TELEPHoNE:(303)753-l†59

FAX:(303) 753-0338

waspicerpfries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boardof Directors of
Stephen A.Kohn & Associates,Ltd.

Opinion on the Financial Statements

We haveaudited the accompanying statementof financial condition of StephenA.Kohn & Associates,
Ltd.(the"Company")asof March31,2018,andtherelated notes(collectively referred to asthe"financial
statements").In our opinion,the statementof financial condition presentsfairly, in all material respects,
the financial position of the Company as of March 31,2018 in conformity with accounting principles
generally acceptedin the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility is to
expressanopinion on the Company's financial statement basedon our audit.We are a public accounting
firm registeredwith the Public CompanyAccounting Oversight Board (United States)(PCAOB) andare
required to be independentwith respect to the Company in accordancewith the U.S.federal securities
lawsandtheapplicablerules andregulationsofthe SecuritiesandExchangeCommissionandthePCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we
planandperformthe audit to obtain reasonableassuranceabout whether the financial statement is freeof
material misstatement,whether due to error or fraud.Our audit included performing proceduresto assess
the risksof material misstatementofthe financial statement,whether dueto error or fraud,andperforming
proceduresthat respond to those risks.Suchproceduresincludedexamining,on a test basis,evidence
regardingthe amounts and disclosuresin the financial statement.Our audit also included evaluating the
accounting principles used and significant estimatesmade by management, aswell as evaluating the
overall presentationof the financial statement.We believe that our audit provides a reasonablebasis for
ouropinion.

We haveservedas StephenA.Kohn& Associates,Ltd.'sauditor since 1996.

GreenwoodVillage, Colorado
May25, 2018



STEPHEN A.KOHN & ASSOCIATES, LTD.

STATEMENT OF FINANCIAL CONDITION
MARCH 31,2018

ASSETS

Cashandcashequivalents(Note 1) S 109.570
Rentdeposit 1.780
Depositwith clearingbroker 26,075
Due from clearingbroker 16,839
Commissionreceivablenonbroker 223,577
Computersandequipment,at cost,

netof accumulateddepreciationof $14,027 -

Totalasses S 377,841

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES:

Commissionspayable S 245,795

Accountspayableandaccruedexpenses 23,480

Deferredrent 2,966

Total HablHHes 272,241

COMMITMENTS AND CONTINGENCIES (Notes4 and5)

SHAREHOLDER'SEQUITY (Note 3):

Commonstock,parvalueS.001pershare;800,000sharesauthorized;
800,000sharesissuedandoutstanding 800

Additionalpaid-incapital 174,845
Deficit (70,045)

Total shareholder's equky 105,600

Total HabHitles and shareholder's equity S 371,841

Theaccompanyingnotesareanintegralpartof this statement. 4



STEPHEN A.KOHN & ASSOCIATES,LTD.

NOTES TO FINANCIAL STATEMENTS

NOTE l - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POIJCIES

Organization and Business

StephenA. Kohn& Associates, Ltd.,(the "Company")was incorporated in Colorado on April 23, 1996
andoperatesasa securitiesbroker-dealer dealingmainly in mutual funds andinsurancerelated products.
In addition,the Companymaypurchase andsell common stock on behalf of its customers and receives
fees for participating in privateplacements.

Clearing Agreement

The Company under Rule 15c3-3(k)(2)(ii) is exempt from the reserve and possessionor control
requirementsof Rule 15c3-3of the SecuritiesandExchangeCommission.The Companydoesnot carry
or clearcustomer accounts.Accordingly, all customer transactionsareexecutedandclearedon behalfof
the Companyby its clearing broker on a fully disclosed basis. The Company's agreement with its
clearing broker provides that as clearing broker, the firm will make and keep such recordsof the
transactions effected and clearedin the customer accounts as are customarily madeand kept by a
clearingbroker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange
Act of 1934, as amended(the "Act"). It also performs all services customarily incident thereon,
includingthe preparationand distribution of customer'sconfirmations and statements and maintenance
margin requirementsunder the Act and the mles of the Self RegulatoryOrganizations of which the
Companyis a member.

Revenue Recognition

The Companyrecords security transactions on a trade date basis.Commission revenue and related
expenseshave been recorded on a trade date basis. Other revenue is recognized when earned.
Commissionrevenue on advisoryfeesis recognized when paid.

Depreciation

The Companyprovides for depreciationof computers and equipment on a straight-line basis over the
estimated livesof the relatedassetsranging from 3 to 7years.

Cash Equivalents

For purposesof the statement of cash flows, the Companyconsiders money market funds with a
maturity of three monthsor lessto be cashequivalents.

Useof Estimates

The preparationof financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assetsandliabilities and disclosureof contingent assetsand liabilities at the dateof
the financialstatements andthe reportedamounts of revenues andexpensesduring the reportingperiod.
Actual results could differ from those estimates.
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STEPHEN A.KOHN & ASSOCIATES, LTD.

NOTES TO FINANCIAL STATEMENTS

(continued)

NOTE 1- ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income Taxes

The Companyaccountsfor incometaxes in accordancewith Accounting StandardsClassificationTopic
740-10,Accountingfor Income Tares.Underthe assetandliability method of FASB ASCTopic 740-10,
deferred tax assetsand liabilities are recognized for the estimated future tax consequences or benefits
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax basis.Deferred tax assets and liabilities are measured using the
enactedtax rates in effect for the year in which those temporary differences areexpected to be recovered
or settled.

The CompanyadoptedFinancialAccounting StandardsBoard Accounting StandardsCodification Topic
740-10,Accormlingfor Uncertainty in Income Tares,which establishesthat a tax position taken or
expected to be taken in a tax return is to berecognizedin the financial statementswhen it is morelikely
than not, basedon the technical merits, that the position will be sustainedupon examination. The
Company is required to detennine whether a tax position is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any tax related appeals or
litigation processes,basedon the technical merits of the position. The Company files an income tax
return in the U.S.federal jurisdiction and may file income tax returns in various U.S. states. The
Companyis not subjectto incometax return examinationsby major taxing authorities for yearsbefore
2014.The tax benefit recognizedis measured as the largestamount of benefit that has a greater than
fifty percent likelihood of being realized upon ultimate settlement.De-recognitionof a tax benefit
previouslyrecognizedresultsin the Companyrecording a tax liability that reduces net assets.However,
the Company'sconclusions regardingthis policy maybe subject to review andadjustment at a later date
basedon factorsincluding, but not limited to, on-going analysesof and changesto tax laws,regulations
and interpretations thereof. The Company recognizes interest accrued related to unrecognized tax
benefits and penalties related to unrecognized tax benefits in income taxes payable, if assessed.No
interestexpenseor penaltieshavebeenrecognizedasof andfor theyear endedMarch 31,2018.

Valuation o(Securities

The Companyvalues its securitiesin accordancewith Accounting StandardsCodification 820 - Fair
Value Measurements("ASC820").Under ASC 820, fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability (i.e., the "exit price") in an orderly transaction
between market participants at the measurement date.

ASC 820 establishesa fair value hierarchyfor inputs usedin measuringfair value that maximizesthe
use of observableinputs and minimizes the use of unobservableinputs by requiring that the most
observable inputs be used when available. Observableinputs are those that marketparticipants would
use in pricing the asset or liability basedon market data obtainedfrom sourcesindependentof the
Company.Unobservableinputs reflect the Company'sassumption about the inputs market participants
would use in pricing the asset or liability developed based on the best information available in the
circumstances.
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STEPHEN A.KOHN & ASSOCIATES, LTD.

NOTES TO FINANCIAL STATEMENTS

(continued)

NOTE I - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(concluded)

Valuation o(Securities (concluded)

The fair value hierarchyis categorized into three levels based onthe inputs asfollows:

Level 1 - Valuationsbasedon unadjustedquoted prices in active markets for identicalassets or
liabilities that the Companyhasthe ability to access.Valuation adjustments are not applied to
Level I securities.Sincevaluations are basedon quotedprices that are readily and regularly
available in an active market,valuation of these securities does not entail a significant degree of
judgment.

Level 2 - Valuations basedon quoted prices in markets that are not active or for which all
significant inputsareobservable,eitherdirectly or indirectly.

Level 3 - Valuations basedon inputs that are unobservableand significant to the overall fair
value measurement.

The availability of valuation techniques andobservableinputs can vary from security to securityand is
affected by a wide variety of factors,including the type of security, whether the security is new and not
yet establishedin the marketplace,and other characteristicsparticular to the transaction.To the extent
that valuationis basedon modelsor inputs that are lessobservable or unobservable in the market,the
determination of fair value requires morejudgment.Thoseestimated values do not necessarily represent
the amountsthat maybe ultimately realizeddueto the occurrence of future circumstances that cannot be
reasonably determined.Becauseof the inherent uncertainty of valuation, those estimated values may be
materially higher or lower than the values that would have been used had a ready market for the
securitiesexisted.Accordingly,the degreeof judgment exercisedby the Companyin determiningfair
value is greatest for securities categorized in Level 3. In certain cases, the inputs used to measure fair
value may fall into different levelsof the fair valuehierarchy.In suchcases, for disclosurepurposes,the
level in the fair value hierarchy within which the fair value measurementfalls in its entirety is
determinedby the lowest level input that is significantto the fair value measurement.

Fairvalueis a market-basedmeasureconsidered from the perspective of a market participant rather than

an entity-specific measure.Therefore,even when market assumptions are not readily available, the
Company'sown assumptionsare set to reflect those that market participantswould use in pricing the
assetor liability at the measurement date.The Companyuses pricesand inputsthat arecurrentasof the
measurementdate,including during periodsof marketdislocation.In periodsof marketdislocation, the
observability of prices and inputs may be reduced for many securities.This condition could cause a
security to be reclassifiedto a lower levelwithin the fair value hierarchy.

The Companydid not holdanysecurities asof March31,2018.
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STEPHEN A.KOHN & ASSOCIATES, LTD.

NOTES TO FINANCIAL STATEMENTS

(contimted)

NOTE 2 - INCOME TAXES

As of March 31, 2018, the Companydid not have anyremaining net operating loss carry forward for
income tax and financial reporting purposes.

Significantcomponents of the Company'saccrued tax liabilities asof March31, 2018 are as follows:

FederalIncomeTaxes 2,231
StateIncomeTaxes 1,444

S 3,675

Thevaluationallowancedecreasedby $4,579for the year ended March31, 2018.

NOTE 3 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the
Company is requiredto maintaina minimum net capital,asdefinedundersuchprovisions.At March 31,
2018,the Companyhadnet capital and net capital requirements of $75,873,and $18,149 respectively.
The Company's net capital ratio (aggregate indebtednessto net capital) was 3.59to 1.According to Rule
15c3-1,theCompany'snet capital ratio shallnot exceed15to 1.
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STEPHENA. KOHN & ASSOCIATES, LTD.

NOTESTO FINANCIAL STATEMENTS

(concluded)

NOTE 4- COMMITMENTS ANDRElATED PARTY TRANSACTIONS

The Company leasesoffice space from an unrelated entity under a non-cancellableoperating lease
expiringon September30,2020.Future minimum leasepayments underthis leaseare asfollows:

Manh31,
2018 21,359
2019 21,359
2020 10,680

Total S 53,398

Total rent expensepaidfor the year endedMarch 31,2018 wasapproximately$19,103.

NOTE 5- FINANCIAL INSTRUMENTS,OFF-BAIANCE SHEET RISKS AND
CONTINGENCIES

The Companyis in businessas a securitiesbroker-dealer registered with the Securities and Exchange
Commission and is a member of the Financial Industry Regulatory Authority, Inc. The Companyis a
broker anddealsprimarily in stocks,bonds and mutual funds,which it buys and sellson behalf of its
customerson a fully disclosed basis.

In the normalcourseof business,the Company'sclient activities ("Clients") through its clearing broker
involve the execution,settlement and financing of various client securities transactions.These activities
mayexpose the Company to off-balance sheet risk. In the event the client fails to satisfy its obligations,
the Company may be required to purchase or sell financial instruments at prevailing market prices in
order to fulfill the client's obligations.

The Company bears the risk of financial failure by its clearing broker. If the clearing broker should
ceasedoingbusiness,the amounts due from this clearingbroker couldbe subject to forfeiture.

The Company's financial instoments, including cashand cash equivalents, due from clearing broker,
deposit with clearingbroker,commission receivable non broker,commissionspayable,accounts payable
and accruedexpenses,are carried at amounts which approximatefair valuedueto their short maturities.

NOTE 6- SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through the date the financial
statementswere issued.The evaluation did not result in any subsequentevents that requireddisclosures

and/oradjustments.
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